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hundred menl. These examples, and others noticed below,
strengthen the conclusion that large undertakings in the
extractive industries, the textile manufactures and the
metal trades, were a recognized feature of the older indus-
trial system 2. Another indication of the progress of capital-
ism is the growth of the trade union movement which, as
will be seen later 3, sprang into prominence as soon as the
State relaxed its control over economic life. Industrial
strife was often as acute in the eighteenth as in the nine-
teenth century. Trade unionism was so far from being the
result of machinery that the invention and adoption of
machines were, partly at any rate, stimulated by the hope
of liberating employers from their dependence upon labour4.
The structure of capitalism assumed different forms
. un(ler the domestic and factory systems. The latter in-
volved extensive outlay on buildings and plant: the former
required only warehouses in which to store the raw materials
and finished products. Under the factory system the
employer owns both the fixed and the circulating capital.
Under the domestic system the ownership of capital was
divided : the manual workers furnished the fixed capital
in the shape of tools and workrooms, and the entrepreneur
supplied the circulating capital employed to pay wages and
purchase materials. Thus the capital invested in domestic
industries was drawn from a wide area. The principal
source was the entrepreneur, but capital was also provided
by innumerable artisans in the form of spinning and weaving
appliances, cutlery tools, and the like. The entrepreneur
was in a stronger bargaining position than the artisan, since
1  Salt:    State Papers Domestic,   1655,  p.  36.    Tobacco:   House  of
Commons   Journals, xvii. 368.    Hats:   ibid. xxix. 907;   Reports  from
Committees of the House of Commons, ii, 373-374 (1752).    Metals:   Hist.
MSS. Comm, Denbigh, 79  (1644) ;  House of Commons Journals, xxviii.
496.   Lace: ibid. xiii. 270.    Glass:  ibid. xii. 281-282.    Defoe erected 'a
manufacture1 in Essex, where he employed 100 'poor families':  Hist.
MSS. Comm. Portland, iv. 88 (1704).    For calico-printing :  infra, vol. iii.
42.    Also see infra, Appendix, p. 470, No. 2.
2  Contrast Toynbee, The Industrial Revolution (ed. 1906), 52 :   " The
class of capitalist employers was, as yet, but in its infancy ".    On the other
hand, small-scale production was still common after the ' Industrial Revolu-
tion ' : see Clapham, An Economic History of Modern Britain, i. 68 seq.    See
also supra, Introduction, p. ix.
8 Infra, vol. iii. 386.
4 E.g. the combing machine:   Character, Object and Effects of Trades
Unions (1834), 61.